 International Trade and Foreign Direct Investment

Fall 2006

Course Number: I-324
Lecture: Friday 9:00 a.m. - 12:00 a.m. 

Instructor: Prof. Wei Yingchun 

           E-mail: yingchunw2003@hotmail.com
Office Hours: by appointment
I. Course Description 

  

   This course is an introductory course in international trade theory and policies ,as well as direct foreign investment. For the understanding of the economic interactions between Korea and China, two special issues are expected be discussed. One is the trade relation between Korea and China, and the other is the cooperation between Korean MNCs and Chinese enterprises. After the semester, the students are expected to understand  key concepts and techniques in economics and international economics; acquire the economic situation and trade policies of developed countries and territories; acquire the economic and trade policy and laws of developing countries, and analyze the economic phenomena concerning international trade and policies , as well as foreign direct investment.
II. Teaching Method 

Half lectures and half seminars. Lively Interactions between instructors and among students are strongly recommended.
III. Evaluation 
Class Participation and Other Performances: 30% 
Paper :30% 

Final Exam or presentation:40% 
IV. Textbook 
1. International economics, 8th edition 

By Dominick Salvatore

Published by John Wiley & Sons Inc.

2 International economics, 12th edition

    By Thomas A. Pugel and Peter H. Lindert

    Published by the McGraw-Hill Companies, Inc

  
V. Class Schedule 

Week 1

●Introduction and orientation
Week 2:

●The International Economy

Globalization of economic activity

Waves of globalization
International competitiveness

Week 3 

●Foundations of modern trade theory

Historical development of modern trade theory
Production possibilities schedules

Trading under constant-cost conditions

Productivity and comparative advantage

Week 4
●The law of comparative advantage

The mercantilists’views on trade

Trade based on absolute advantage

Trade based on comparative advantage

Comparative advantage and opportunity costs

The basis for and the gains from trade under constant costs

Week 5
●The standard theory of international trade

The production frontier with increasing costs

Community indifference curves

Equilibrium in isolation

The basis for and the gains from trade with increasing costs

Week 6
●Demand and supply, offer curves, and the terms of trade

The equilibrium relative commodity price with trade—partial equilibrium analysis

Offer curves

The equilibrium relative commodity price with trade—general equilibrium analysis

Relationship between general and partial equilibrium analysis

The terms of trade

Week 7
●Factor endowments and the Hechkscher-Ohlin theory

Assumptions of the theory

Factor intensity, factor abundance, and the shape of the production frontier

Factor endowments and the Heckscher-Ohlin theory

Factor-price equalization and income distribution

Week 8
●Economies of scale, imperfect competition, and international trade

The Heckscher-Ohln model and new trade theories

Economies of scale and international trade

Week 9
●Economic growth and international trade

Growth of factors of production

Technical progress

Growth and trade: the small country case and large country case

Week 10
●Trade restrictions: tariffs

Partial equilibrium analysis of a tariff

The theory of tariff structure

Week 11
●Nontariff trade barriers and the new protectionism

Import quotas

Other nontariff barriers and the new protectionism

The political economy of protectionism

Strategic trade and industrial policies

History of U.S. commercial policy

The Uruguay round and outstanding trade problems

Week 12
●economic integration: customs unions and free trade areas

History of attempts at economic integration

Week 13
●International trade and economic development

The importance of trade to development

The terms of trade and economic development

Export instability and economic development

Import substitution versus export orientation

Current problems facing developing countries

Week 14
●International resource movements and multinational corporations

Theories of foreign direct investment 

Multinational corporations 

Foreign direct investment and countries
Week 15

●Final exam or paper presentation
Students can choose their topics for their paper presentation in consultation with the instructor. The students are required to make a short (20-30 minutes) presentation based on their papers. 
  All the students are requested to submit one essay(around 10-page long with font 14 double spaced), which is due on the last week of class before the final exam. 
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