Sogang University

 Graduate School of International Studies
Fall Term, 2006 (August 28 – December 11, 2006)

Course:      I-353, International Finance
Text:         International Financial Management by Eun and Resnick, Third Edition, 2004 (McGraw-Hill) 
Professor:    Dr. Insup Lee, Formerly, Associate Professor of Finance, University of Delaware, USA. Currently, President of FundSelect Advisors and Adjunct Professor of Management at the University of Maryland-Asia (O11-9940-5232, insuplee@hotmail.com)

Class Hours:  2 - 5 PM, Mondays
Office Hours:  By appointments
Course Objective: The scope and content of international finance have been fast evolving due to deregulation of financial markets, product innovations, and technological advancements. As global capital markets are becoming more integrated, a good understanding of international finance has become essential for astute corporate decision making. As such, there has been a sharp increase in the demand for experts in the area in both the corporate and academic worlds.

This course will introduce the basic concept of international financial management, global financial markets and institutions, foreign exchange exposure and management, and financial management of the multinational firms. Throughout the course, the lecture will be based on two tenets; emphasis on the basics and on a managerial perspectives. By doing so, students will be left with a framework for analysis that will serve them well when they need to apply this material in their careers in the years ahead.
Term Paper Requirement: There are two supplementary readings that each student can select from for his or her term paper and presentation. The books are as follows:
(1) Hot Commodities by Jim Rogers, 2004, Random House

(2) Hedge Funds: Myths and Limits, First Edition by Francois-Serge Lhabitant, 2002, John Wiley & Sons Ltd.
Examinations and Grading Policies: There will be one mid-term and a final. In addition, there will be one term paper project and presentation of it. The details of the term paper will be provided in due time. The course grade will be given on the basis of the following:

Mid-term Exam: 30%

Final Exam: 30%
Term paper and presentation: 30%

Class participation: 10%

Total: 100% 
The Course Agenda 
  Week       Date            Contents
     1       8/28/2006        Introduction
     2       9/4/2006       Ch 1: Globalization and the Multinational Firms

 Ch 2: International Monetary System
     3       9/11/2006      Ch 3: Balance of Payments
                            Ch 4: The Market for Foreign Exchange
     4       9/18/2006      Ch 5: International Parity Relationships
                            Ch 6: International Banking and Money Market
     5       9/25/2006      Ch 7: International Bond Market
                            Ch 8: International Equity Market
     6       10/2/2006      Ch 9: Futures and Options on Foreign Exchange
Ch 10: Currency and Interest Rate Swap

     7       10/9/2006        Catch-up/Review
     8       10/16/2006       Mid-term Exam.
     9       10/23/2006     Ch 11: International Portfolio Investment
                            Ch 12: Management of Economic Exposure
     10      10/30/2006     Ch 13: Management of Transaction Exposure
       Ch 14: Management of Translation Exposure
     11      11/6/2006      Ch 15: Foreign Direct Investment

Ch 16: International Capital Structure/Cost of Capital 

     12      11/13/2006     Ch 17: International Capital Budgeting

Ch 18: Multinational Cash Management
     13      11/20/2006     Ch 19: Exports and Imports

                            Ch 20: International Tax Environment 
     14      11/27/2006       Catch-up/Review
15      12/4/2006        Term Paper Presentation
     16      12/11/2006       Final Exam.
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