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Biography:  Kevin Wynne, Ph.D. is an Associate Professor of Finance and the Academic Director of the  MS in Finance for the Professional (MFP)  in the Lubin School of Business at Pace University in New York City.  He was one of the faculty involved in the development and implementation of the new Executive MBA (eMBA) program as well as the MFP program at Pace University.   Dr. Wynne  has developed financial training programs at CSFB, Chase Manhattan Bank, and other investment banks.  He is the principal in a consulting company that provides a broad range of financial services to small and medium size companies in the metropolitan area. Dr. Wynne’s present  areas of research are executive compensation, risk management, and alternative teaching methodologies.   He is honored to be lecturing at Sogang University through the support of the Korean Foundation as a Distinguished Visiting Scholar. 

REFERENCE TEXTS:
Investments by Bodie, Kane, and Marcus. Irwin Publishers, latest edition.




Security Analysis and Investment Strategy by Geoffrey Poitras




Blackwell Publishing, Copyright 2005
Bond Markets, Analysis, and Strategies by Frank Fabozzi, Pearson – Prentice Hall Publishers, Copyright 2007
COURSE REQUIREMENTS AND GRADING PROCEDURE:


There will be a mid-term and a final in the course. The mid-term will account for 30% of the final grade and the final will account for 40% of the final grade.   The remaining  30% of the grade will consist of a project based team assignment.   Students are expected to attend all classes and be responsible for material from class lectures, handouts, PowerPoint Slides, and additional  reading assignments.

Email address:  kwynne@pace.edu

Project:  The Mickey D. Story and Bear Stearns
A separate document will provide the specific details of the group project and additional information on the grading of the group project.  The project for this course will investigate the impact that the sub-prime market has had on Bear Stearns.  Bear Stearns is a U.S. investment bank that has historically been renowned for their financial performance and their hedging strategies.  The students will be provided financial data as well as background information about the firm that will assist them in developing the project.   The specific deliverables will be outlined in a separate document.   Student groups will be comprised of approximately 5 members each.  At the end of the semester,  each group will make a 25 – 30 minute presentation solving the deliverables that have been outlined in the project. 
TOPICS






Readings
Review of Topics

Review of  Statistics






Assigned Readings
PowerPoint Slides

Database Demonstration:  CRSP, Compustat,


Assigned Readings 

Global Insight, Fama-French, StockVal, First Call


PowerPoint Slides

and Bloomberg

 





Videos
Fixed Income Analysis
Interest Rate Theory






Assigned Readings
The Fisher Effect, Nominal vs. Real Rates 



Excel Files











PowerPoint Slides

Term Structure of Interest Rates  




Assigned Readings                           

                







PowerPoint Slides
                                                                                                                                                                                                                                                                     Fixed Income Securities                                      
Corporate Debt Markets         





Assigned Readings

                                     

Bond Valuation







PowerPoint Slides
Yields to Maturity, Holding Period Yields

Yields to Call 
Treasury and Agency Securities Markets

Duration and Convexity
Bonds and Embedded Options

Hybrid Securities     

Mortgage Backed Securities (MBS)  




Assigned Readings
PSA Models 







PowerPoint Slides
Collateralized Mortgage Obligations (CMOs) 

Interest Only (IOs) and Principal Only (POs) 

Negative Convexity  
Commercial Mortgage Backed Securities (CMBS)

Asset Backed Securities (ABSs)
Equity  Analysis
Stock Valuation Models
                                
   
Assigned Readings
Three Phase Dividend Discount Models                   
PowerPoint Slides
Free Cash Flow Equity Models (FCFE)

Alternative  Valuation Models  

Review of  Risk Analysis






Variance and Expected Return                        

Assigned Readings
Portfolio Theory and Portfolio Variance                        PowerPoint Slides                   

Implied Volatility as risk estimate

Capital Asset Pricing Model (CAPM)



Assigned Readings
Theoretical Development of the Mean/Variance

Excel File
 Model to the CAPM

Bloomberg Adjusted Betas




PowerPoint Slides
Generation of Linear Synthetic Betas



Assigned Readings
Generation of Non-Linear Synthetic Betas
Fundamental and Duration Betas 
Alternative Factor Models
         



Assigned Readings


Two Factor Models                                     

Multiple Factor Models – Fama and French 


Excel File
Arbitrage Pricing Theory (APT)



Excel File
Review  of Current Investment Banking  


Assigned Readings

Multiple Factor Models
